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E.O. 11652: N/A 
TAGS: ECON. PO 

SUBJECT: GASOLINE PRICES RAISED 

REF: LISBON 7585 

1. LONG- ANTICIPATED RISE IN GASOLINE PRICES WAS QUIETLY PUT 
INTO EFFECT DECEMBER 30. ACTION WAS NOT FORMALLY ANNOUNCED BY 
GOVERNMENT, BUT "CONFIRMED" TO PRESS BY DIRECTORATE-GENERAL OF 
FUELS. SUPER GASOLINE WAS RAISED TO (AT 25.5 ESCUDOS TO DOLLAR) 
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$2. 59/GALLON, REGULAR TO $2.23. NEW PRICES REPRESENT 36-40 
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PERCENT INCREASE OVER PREVIOUS PRICES, AND 133-150 PERCENT RISE 
OVER 1973 PRICES. GASOLINE PRICES NOW PROBABLY HIGHEST IN 
EUROPE, WHILE PRICE OF DIESEL FUEL APPARENTLY REMAINS UNCHANGED 
AT 60 CENTS A GALLON, ONE OF LOWEST IN EUROPE. 

2. LONG LINES OF CARS STARTED FORMING AT GAS STATIONS IN 
MID-AFTERNOON OF DECEMBER 29 TO TANK UP BEFORE PRICES CHANGED, 
AND SUPPLIES WERE EXHAUSTED AT MANY STATIONS. RAISES ALSO 
ANTICIPATED FOR PUBLIC TRANSIT AND TAXIS, AND LPG FUELS. 

3. COMMENT: GASOLINE PRICE RISES ARE ANOTHER STEP IN 
GOVERNMENT'S PROGRESSIVE AUSTERITY PROGRAM. GOP CONTINUES TO 
MOVE CAREFULLY AND ENACT RESTRICTIVE MEASURES IN VERY LOW KEY 
FASHION, TO MINIMIZE OPPOSITION. THESE PRICE INCREASES, ALONG WITH 
MANY OTHERS IN THE WORKS, WILL MEAN SUBSTANTIALLY INCREASED 
INFLATION IN 1976. 
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